Aussie juniors target
untouched sweet spot

he Jon Sacwart — chaired Aurora O

And (s Lid has taken its figst step

astde the Flour Blall gas ficld
developmsent and will 1cam up with ARC
Energy Ltd spin-off Adelphi Energy Lud o
cuch acquire a 12.5% interess in the
Sugarhwl prospect with operstor Texas
Crude Energy Inc.

Aurors described. Sugarloaf as a woek
class exploratsm prospect that ookl bost
weveral trilllon cubsc feet of gan.

One of the largest undrilbod structures
remaining in the Linined States, Sugarksal
wars described s 7. robust four-way dip
glosure  covering aboul B square
kilomsetres - ahout the sanve arcal sine aa
the large Moomba gt ekl in onahore
Soth Auestrabia - at 5,200 metres depth”

Stewart said the primary target reserveirs
wore thick sands of the Cretcesns oge
Howston  Formation which are major
producers elsewhene i the Gulf Coast
reyion,

There have been many successful deep
s wells: i the Giulf Codst reghon, where
mitial fhow rates of wp to 80 million cubi
feet per day (average daily rale over one
meanth) have heen obtaned from wells 1o
comiparahle depibs.

“By any standand in the prolific Gulf
Caarst g yadrocarbon production region,
sugartoaf i o major undrilled srociuse
and  reproents  oan outstanding
apgrrtLAiny for Aurora b participate in a
potentially conspany-making prospect i
onshore US4, where gas praces ane al
hastoric highs.”

Most  similar  siced  targets  were
discovered i the 19508 and 1960 and
condaived total teserves of some live
trllion cubic fect of gas and 100 million
barrels of oil, however it was oaly wndd
new bechipologics were hvoisght to bear on
odd seismic that the the Sugarloaf antichne,

Aurora and Adelphi will carn ibir
respective 11.5% working et (BS9%
net tevenoe interest) by cach funding
§2.5% of leasing costs and |1 5625% of the
oot of the first well s peoduction.

The ferst, well less a proposed sotal depth
of 5, 4000 {21000 feet ) and is estimated fo
cost L1585,8 millin for o dry hole swith an
adelitianad U552 milkion 1o complete the
weell o production,

Long Jead time items and a rig are being
saught and 1he joint venture i bopeful of
spuidding s early as November,

[he 110-day driling carmpaign will be
operated by Teuas Crgle which idetirified
the Sugarkoal anticline,

Mbcan potential reserves al Sugarhoal are
csrimeied 1o be some B00 bhof o gas,
hewever, given the large size of the
prospect area, there & upside poteniial of
several trillion cubic Teer if gevlogical
fuctors such as porsaty, et sandstons and

OCTORER 200% OILaGAS GATITTE

permicabiliy combine fvourably. | potentinl of Sugerloaf and the 60-
Addelphi exevulive chairmuan Abex Forke Lo0mmibhi Magnolia prospect in he

said the company’s recenl awand of two  Timos 50 should prowile plenty of upsude

highly prospeciive exploration  blocks fod sharehalders,

omshore in Yemen, combined with the |

[raww s

o Sugrioal has boen
abpseribal as o mved
Lt



