The A-team walks tall in Texas

Four small Australian operators in the Gulf oil industry chose well in staying
onshore and are reaping the benefits of runaway prices,

a ot of pain at their Gulf of Mexico operatiens. But it was a different story for the string

of small Australian oil and gas companies that now call Texas home. Aursra Oil & Gas,
Antares Energy, Amadews Energy and Adelphi Energy are among the dozen or more Australian
companies cashing in on sky-high prices for oil and gas in the United States.

Unlike the big oil companies, the small operators have not ventured inta the deep waters of
the Gulf, where most production platforms suffered some sort of damage and, in extreme casas,
were washed away,

Picking the best of the amall Auvstralians
operating in the anshore areas of the US is ASHIN N
ot easy, largely because they are all doing .l.ur.url Bl & Gas share price
well with ¢il at $USED or more a barrel, .

The loss of preduction from offshore fields "]

means prices for any form of petroleum in i

the US will stay high for months, passibly
YEArS,

The faur campanies chosen to illustrate
the appeal of LIS oil have a common
investment theme, Thay ane focusing an 2
& part of the world that (a) has known and E
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readily available infrastructure and technical
skills; (¢} is a thirsty market; and (d) has

lccats that speak English (o & close Prices for any
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Amadeus has been in the Texas oil fDI"l'I'l Uf pEtrﬂlE L1im
patch the longest, thanks to the knowledge

of tha region Eathered by its chief Wi]] Sta}f high iI'I
executive, Geoll Towner, A lone advocate the US fﬂl" mﬂﬂths,

for many years, aspecially when ol slipped

te $US10 a barrel, Towner has built 1

Amadeus o the point where |t achieved a PGSSlbl}r years'

record prafit of $11.1 millien in the year to

June 30, It has 246 oil and gas wells in 15 counties across Texas, and Towner expects to expand
ol production from 282,000 barrels [ast year to about 450,000 this year. The Amadeus share
price has jumped fram 58¢ to $1.10 over the past 12 months.

Fallowing in Towner's footsteps are three newcomers to Texas, Aurora and Adelphi floated
eartier this year and Antares is the renamed Amity Oil, which has sold its gas assets in Turkey
and switched to the US. None s yet to display the level of market support shown for Amadeus,
despite Aurora getting into production quickly through an interest in the Flour Biulf gas field
near Corpus Christi, on the Gulf coast, and acquiring, with Adelphi, a 12.5% interest in the
patentially very big Sugarioaf gas prospect about 150 kilometres from Houston,

If Sugarioaf, which is scheduled to be drilled this year, lives up to the premises made by its
proponents, then Aurora and Adelphi can expect a market re-rating, In theory, the prospect bolds
“several” trillion cubic feet of gas, a company-maker far any small explorer,

H urricanas Katrina and Rita caused Australia’s big twa in oil, Woedside and BHP Billiton,
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Philip Reanie is on leave
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