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Dolores-1 Progress Report - West Black Lake Gas Project

Since our last report, clean-up flow operations through a separator have continued. Most frac
fluids have been recovered but gas flow rates continued to decline to approximately 0.6 million
cubic feet of gas per day (“MMCFD”). At present, testing has been halted to enable a work-over rig
to clean 39 feet of fill out of the well and to reset production tubing about 200 feet deeper in to the
reservoir. Flow testing is expected to resume in a few days.

With the very preliminary data available at this time, it appears that the frac has not been effective.
That is, the frac did not increase gas flow by as much as is normally anticipated in this type of
reservoir. A further period of several days of flow, followed by a pressure build up test, will enable
the effectiveness of the frac to be properly evaluated. Further action will be considered when the
data has been analysed.

Yours sincerely
AURORA OIL & GAS

Alex Neuling
COMPANY SECRETARY

This report contains some references to forward looking assumptions, estimates and outcomes.
These are uncertain by nature and no assurance can be given by Aurora that its expectations,
estimates and forecast outcomes will be achieved.

Information contained in this report was compiled from information provided by Texas Crude Energy Inc
and reviewed by P D Allchurch, BSc, FAIMM, MPESA, who has had more than 35 years experience in
the practice of geology and more than 5 years experience in petroleum geology. Mr Allchurch has
consented to the inclusion in this report of the matters based on this information in the form and context
in which it appears.
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