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SALE OF OIL & GAS INTERESTS FLOUR BLUFF AND WEST BL ACK LAKE 

Aurora Oil & Gas Limited (“Aurora”) advises of the sale of the majority of its interests at the Flour 
Bluff gas field and its entire interests in the West Black Lake project at auction on Wednesday 9th 
December in Houston. Total consideration was approximately is US$0.4m in cash and the adoption 
of any and all liabilities associated with the eventual abandonment of the existing wells and 
infrastructure.  The final cash balance will not be available until the sale closes which is subject to 
various administrative matters.  The balance will be subject to costs, prorated taxes and revenue 
adjustment to the effective date.  The decision to participate in the sale of these interests followed a 
thorough review of each project to determine its remaining value, potential future capital 
requirements and strategic fit within the company’s portfolio.   

At Flour Bluff, the interests in the existing wells, infrastructure and processing facilities, acreage 
positions at East Flour Bluff and Pitta Island as well as the majority of the acreage at Flour Bluff 
were sold.  Aurora elected to retain the royalty interests it holds on the Flour Bluff acreage and its 
interests in approximately 1,400 acres in the north west of Flour Bluff, which mostly sits beneath a 
Naval Air Station.  The Flour Bluff field’s limited current production and the low domestic gas price 
in the USA meant that the field was recently only operating on a marginal basis.  In order to 
generate a step increase in production rates it is likely that new wells will be required.  With 
increasing confidence in our significant Sugarkane acreage it was felt that the priority future 
allocation of capital was better directed towards it rather than Flour Bluff.   
 
The sale of the assets removes liabilities associated with the eventual abandonment of the existing 
wells and infrastructure within both asset areas.  Aurora elected to retain the royalties at Flour Bluff 
as these will continue to derive minor income in the short term and, if the new owner and JV do 
elect to drill new wells and increase production, we would continue to share in some of that upside.  
In addition, the area to the north west of the existing field is considered highly prospective and has 
been retained as a future exploration opportunity. 
 
At West Black Lake the Delores #1 well has been on steady decline and with the existing 
overheads and low commodity price had crossed the economic threshold for continued production.   
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